Perceived Threats to U.S. Future Well-Being

Discrimination Against Minorities

Size/Power of Corporations

Environment & Global Warming

Iraq & Afghanistan

Size/Power of Federal Government

Illegal Immigration
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Source: Gallup (2010)




Gold’s Share of National FOREX Reserves
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. More than 50%

25-49%

Source: WGC (2010)
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HIGH OPPORTUNITY

LOW OPPORTUNITY

LOW RISK

Building Blocks

Manager Skill
Market Risk

Examples
Hedged Strategies
Enhanced Income

Emerging Market Debt
Gold

Building Blocks

Liquidity Reserves
Safe

Examples
Cash

TIPS
Municipal Bonds

HIGH RISK

Building Block
llliquid Total Return
Examples
Private Real Estate

Private Equity
Black Swan Events

Building Blocks

Market Risk
Safe

Examples
Stocks

Treasury Bonds
Commaodities
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Fiscal Conditions, Emerging Markets vs. Developed Markets
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European Markets are Cheap for a Reason
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Government Deficit as % of GDP
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Budget Shortfalls by State (as % of FY10 Budget)
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mm More than 20%
Up to 20%
No projected shortfall

Source: Center on Budget and Policy Priorities (2010)
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Inflation Rates
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Gold = Fear Now + Inflation Later
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Actions We Have Taken

Eliminated Small Cap Stock Exposure, Eliminated
High-Yield Bond Exposure, Significantly Reduced
Exposure to International Stocks, Increased
Hedged Strategies

Market Volatility

Deflation & Currency Debasement

i Bevellsed Wil Reduced Market Risk, Gold

State Budget Shortfalls Quality Exposure Within Municipals

Potential Tax Increases Index Implementation, Tax-Overlay Strategies

Enhanced Income Strategy (MLPs, Convertibles

Low Interest Rates in Developed World vl el =l

Inflation & Currency Appreciation

R Emerging Market Debt
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Where Next?

Developed World

»  Will banks be willing to lend more
»  Will businesses be willing to hire and invest more
»  Will governments commit to credible fiscal consolidation

Emerging World

»Will governments increase interest rates and allow currencies
to appreciate to rebalance economies towards domestic
consumption and investment
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